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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying consolidated financial statements of Malbex Resources Inc. were prepared by management in
accordance with Canadian generally accepted accounting principles. Management acknowledges responsibility for
the preparation and presentation of the consolidated financial statements, including responsibility for significant
accounting judgments and estimates and the choice of accounting principles and methods that are appropriate to
the Company's circumstances.

Management has established processes, which are in place to provide them sufficient knowledge to support
management representations that they have exercised reasonable diligence that (i) the consolidated financial
statements do not contain any untrue statement of material fact or omit to state a material fact required to be
stated or that is necessary to make a statement not misleading in light of the circumstances under which it is
made, as of the date of and for the periods presented by the consolidated financial statements and (ii) the
consolidated financial statements fairly present in all material respects the financial condition, results of operations
and cash flows of the Company, as of the date of and for the periods presented by the consolidated financial
statements.

The Board of Directors is responsible for reviewing and approving the financial statements together with other
financial information of the Company and for ensuring that management fulfils its financial reporting
responsibilities.

Management recognizes its responsibility for conducting the Company's affairs in compliance with established
financial standards, and applicable laws and regulations, and for maintaining proper standards of conduct for its
activities.

Signed "Frank Davis"
Director

Toronto, Canada
June 18, 2009
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Auditors’ Report

To the Shareholders/Directors of
Malbex Resources Inc.

We have audited the consolidated balance sheet of Malbex Resources Inc. as at December 31,
2008 and the consolidated statements of loss and comprehensive loss and cash flows for the
period from April 24, 2008 to December 31, 2008. These consolidated financial statements are
the responsibility of the company’s management. Our responsibility is to express an opinion on
these consolidated financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects,
the financial position of the company as at December 31, 2008 and the results of its operations
and its cash flows for the period from April 24, 2008 to December 31, 2008 in accordance with
Canadian generally accepted accounting principles.

Wm@/w LLP

Chartered Accountants, Licensed Public Accountants
Toronto, Ontario

“PricewaterhouseCoopers™ refers to PricewaterhouseCoopers LLP, an Ontario limited liability parmership, or, as the context requires, the PricewaterhouseCoopers
global network or other member firms of the network, each of which is a separnte and independent legal entity.



Malbex Resources Inc.
(An Exploration Stage Company)
CONSOLIDATED BALANCE SHEETS

(EXPRESSED IN CANADIAN DOLLARS)

As at December 31 2008
ASSETS
Current
Cash $ 33,650
Sundry receivables 7,432
Prepaid expenses 12,310
53,392
Other assets
Deferred mineral property expenditures (Note 5) 486,919
Mineral property acquisitions (Note 5) 66,573
Restricted cash (Notes 2 and 5) 2,826,958
3,380,450
$ 3,433,842
LIABILITIES
Current
Accounts payable and accrued liabilities $ 245,735
SHAREHOLDERS' EQUITY
Capital stock (Note 6) 3,358,251
Deficit (170,144)
3,188,107
$ 3,433,842

Nature of Operations and Going Concern (Note 1)

Subsequent Events (Note 10)

Approved on Behalf of the Board:

"Joseph Hamilton"
Director

"Frank Davis"

The accompanying notes are an integral part of these consolidated financial statements



Malbex Resources Inc.
(An Exploration Stage Company)
CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS

(EXPRESSED IN CANADIAN DOLLARS)
Period from

April 24
to December 31,
2008
EXPENSES
Professional fees 413,963
Foreign exchange gain (372,334)
Accounting and corporate services 43,833
General and administration 63,514
Guarantee fees 17,747
Consulting fees 4,805
171,528
Less: Interest income {1,384)
NET LOSS AND
COMPREHENSIVE LOSS $ (170,144)
Basic and diluted loss
per share $ (0.01)
Weighted average number of
shares outstandlng 17,719,999

The accompanying notes are an integral part of these consolidated financial statements



Malbex Resources Inc.
(An Exploration Stage Company)

CONSOLIDATED STATEMENTS OF CASH FLOWS

(EXPRESSED IN CANADIAN DOLLARS)

Period from

April 24
to December 31,
2008
CASH (USED IN) PROVIDED BY:
OPERATING ACTIVITIES
Net loss for the period $ (170,144)
Unrealized foreign exchange gain (372,334)
Net change in non-cash working capital:
Sundry receivables (7,432)
Prepaid expenses (12,310)
Accounts payable and
accrued liabilities 240,150
{322,070)
INVESTING ACTIVITIES
Shares purchased - Malbex San Juan (4,000)
Mineral property acquisitions {66,573)
Restricted cash (2,826,958)
(2,897,531)
FINANCING ACTIVITIES
Issuance of common shares 3,253,251
INCREASE IN CASH 33,650
CASH, BEGINNING OF PERIOD -
CASH, END OF PERIOD $ 33,650

The accompanying notes are an integral part of these consolidated financial statements



Malbex Resources Inc.
(An Exploration Stage Company)

CONSOLIDATED STATEMENTS OF DEFERRED MINERAL PROPERTY EXPENDITURES
(EXPRESSED IN CANADIAN DOLLARS)

As at December 31 2008

Malbex San Juan (Note 5)

Balance, beginning of period $ -
Travel 162,325
Consulting fees 149,184
Environmental report 76,154
Exploration monthly payments 63,623
Non refundable exploration deposit 20,000
General and office expenses 15,633

486,919
Balance, end of period $ 486,919

Total Deferred Mineral
Property Expenditures $ 486,919

The accompanying notes are an integral part of these consolidated financial statements
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Malbex Resources Inc.
(An Exploration Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
PERIOD ENDED DECEMBER 31, 2008

{EXPRESSED IN CANADIAN DOLLARS)

1.

NATURE OF OPERATIONS AND GOING CONCERN

Malbex Resources Inc. (the "Company” or "Malbex") was incorporated on April 24, 2008. The Company is
a focused precious metals exploration company with assets in San Juan, Argentina. As a result of the
Company currently having only exploration options for properties, the Company is considered to be an
exploration stage company, as defined by Accounting Guideline 11 of the Canadian Institute of Chartered
Accountants’ Handbook.

During the period, the Company incorporated three wholly owned subsidiaries, Malbex Nominee Inc.,
Malbex Cooperatief U.A., and Malbex B.V.. The Company also acquired all of the outstanding shares of
Malbex San Juan S.A., an entity registered in Argentina to hold its interest in, and to administer future
activity on, the Company’s properties.

The Company is in the process of determining whether the mineral properties contain mineral reserves
that are economically recoverable. The recoverability of amounts shown for deferred exploration costs and
acquisition costs is dependent upon the discovery of economically recoverable reserves, the ability of the
Company to obtain the necessary financing to complete their development and future profitable production
or proceeds from the disposition of the mineral properties.

These consolidated financial statements have been prepared on a going concern basis in accordance with
Canadian generally accepted accounting principles which assumes that the Company will be able to
realize its assets and discharge its liabilities and commitments in the normal course of business. As at
December 31, 2008, the Company has not earned operating revenues and has reported an accumulated
deficit of $170,144 and a working capital deficiency of $192,343 at that date. In addition, in order to keep
its claims in good standing, the Company is required to make monthly payments of $11,400. These
circumstances may cast significant doubt as to the Company's ability to continue as a going concern and,
accordingly, the use of accounting principles applicable to a going concern. The Company's ability to
continue as a going concern is dependent upon its obtaining additional financing and, eventually achieving
profitable production in the future. On February 2, 2009, the Company completed a private placement
raising $1,035,000 and the Company is examining various financing alternatives to raise additional capital.
Nevertheless, there can be no assurance that the Company's financing activities to date will be sufficient
or that future efforts will be sufficient or successful.

The consolidated financial statements do not reflect adjustments that would be necessary if the going
concern assumption were not appropriate. If the going concern basis were not appropriate for these
consolidated financial statements, then adjustments would be necessary to the carrying values of assets
and liabilities and the reported expenses and balance sheet classifications, which could be material.



Malbex Resources Inc.
(An Exploration Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
PERIOD ENDED DECEMBER 31, 2008
(EXPRESSED IN CANADIAN DOLLARS)

2

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared by the Company in accordance with Canadian
generally accepted accounting principles (“GAAP"). A summary of the significant accounting policies is set
out below:

Use of Estimates

The preparation of consolidated financial statements in conformity with Canadian GAAP requires
management to make estimates and assumptions which affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities as at the date of the financial statements and
the reported amounts of revenue and expenses during the year. Actual results could differ from the
estimates. Significant estimates used in the preparation of these consolidated financial statements
include, but not limited to composition of future income tax and liabilities and the valuation of assets
acquired or expenses incurred.

Consolidation

These consolidated financial statements incorporate the assets, liabilities and results of operations of all
entities controlled by the Company, specifically its wholly owned subsidiaries Malbex Nominee Inc.,
Malbex Coopratief U.A., Malbex B.V., and Malbex San Juan S.A. The effects of all transactions between
entities in the consolidated group have been eliminated.

Cash and Cash Equivalents

Cash and cash equivalents includes cash on hand and balances with Canadian and European financial
institutions with a maturity of three months or less.

Restricted Cash

Restricted cash includes deposits (USD $2,250,000) held in an account by an international insurance
company to guarantee the commitments of the Company in connection with the mining properties and an
non-interest bearing deposit (EUR $50,000) held in an account by an international trust company as a
comfort for the commitments of the Company to the international trust company.

Exploration and Development Costs

Mining property acquisition costs and exploration costs are capitalized. Although the Company has taken
steps to verify title to its areas, these procedures do not guarantee the Company's title. Such mining areas
may be subject to prior undetected agreements or transfers, and title may be affected by such defects.

Deferred exploration and evaluation costs are expected to be amortised over the estimated useful life of
the mineral reserve, on a units of production basis, from the commencement of commercial production, or
written off if the property is sold or abandoned.

Stock-Based Compensation

The Company records all stock-based compensation and other stock-based payments using the fair value
method. Under the fair value methed, stock-based payments are measured at the estimated fair value of
the consideration received or the estimated fair value of the equity instruments issued or liabilities
incurred, whichever is more reliably measurable, and are charged to operations over the vesting period
with corresponding credit to contributed surplus. Consideration received on the exercise of stock options
is recorded as share capital and the related contributed surplus is transferred to share capital. The
Company's stock option plan is described in Note 7.
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Malbex Resources Inc.

(An Exploration Stage Company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
PERIOD ENDED DECEMBER 31, 2008

{EXPRESSED IN CANADIAN DOLLARS)

2

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Income Taxes

The Company follows the liability method of accounting for income taxes. Under this method, income
taxes are recognized for the future income tax consequences attributed to the difference between the
financial statement carrying values and their respective income taxes bases. Future income tax assets
and liabilities are measured using substantively enacted income tax rates expected to apply when the
asset is realized or the liability is settled. The effect on future income tax assets and liabilities of a change
in tax rates is included in income in the period that includes the date of substantive enactment. Future
income tax assets are evaluated and if realization is not considered "more likely than not", a valuation
allowance is provided.

Foreign Currency Translation

The Company uses the Canadian Dollar as its functional and reporting currency, as the majority of its
transaction are denominated in this currency and the operations of its subsidiaries are considered to be
integrated operations.

Foreign currency dominated monetary assets and liabilities are translated into Canadian dollars at the
exchange rate prevailing at the reporting date. Non-monetary assets and liabilities are translated at
historical rates of exchange. Revenues and expenses are translated at the average exchange rates during
the period. Exchange gains or losses arising on the translation of the accounts are included in the
consolidated statements of operations.

Loss Per Share

Loss per share is calculated using the weighted average number of common shares outstanding during
the period. The Company follows the treasury stock method for the presentation and disclosure of basic
and diluted earning per share.

Financial Instruments - Recognition and Measurement

This standard prescribes when a financial asset, financial liability, or non financial derivative is to be
recognized on the balance sheet and whether fair value or cost based methods are used to measure the
recorded amounts. It also specifies how financial instrument gains and losses are to be presented. Al
derivatives are recorded on the balance sheet at fair value. Mark to market adjustments on these
instruments are included in net income, unless the instruments are designated as part of a cash flow
hedge relationship.

Comprehensive Loss and Net Loss

This standard requires the presentation of a statement of comprehensive loss and net loss and its
components. Comprehensive loss and net loss includes both net loss and other comprehensive loss.
Other comprehensive loss includes holding gains and losses on available for sale investments, gains and
losses on certain derivative instruments and foreign currency gains and losses relating to self sustaining
foreign operations, all of which are not included in the calculation of net loss until the period that the
related asset or liability affects loss. The Company has determined that it has no items that would affect
other comprehensive loss for the period ended December 31, 2008 and, therefore comprehensive loss
equals net loss.



